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Arel: ‘Superior offer’ needed

Trursezy, Novembar 23, 2002

5y BRAD LEIGHTON, Telegraph Statf, leightcnb&talegraph-nh
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Maurice Arel, Pennichuck Corp.’s prasident and chief

only accept a “superior offer” from the city uver Phil

"By superior, 1 dan’t mean $10G6 million pius one dol
the cerporation weuld "effectively be dissclved.” Are

executive cfficer, said the company wouid
adelphia Suburbarn's current offer,

}
i

ar,” he said. If the ci%y acguired Pennichuck,
said,

That would subject the company's dissclved assets to federal income tax, Arel said. The book value

of the assets is about $50C miliion, but debt of $27 m

liton would be subtrzcted from the equation.

That rmeans the city would have to pay about 40 percent of $23 miliicn, or $9.2 million ir addition

to the purchase price.

The city would also have to pay a $2.5 milllion fee to
Pennsyivania-based corporation has that fee written
accept anather offer.
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Pennichuck would also have to reimbu
and that cost-would have to be included in the city’s

Bacause the city would buy the company for cash, as
oifering of Philadelphia Suburban, Pennichuck shareh

texas.

its financia

Fhiladelphia Suburban Corp, because the
nto the meiger agreernant should Fennichuck

‘adviser, SG Barr Devlin, some $1.5 million
offer, Arel sald. ’
opposed to the tax-trae stock for stock
olders would be exposad to capital gains

Arel sald hls board of directors would likely ask the ¢ity for additional money to offset those taxes.

The city might try to take Pennichuck’s assets through erninent domain, but those costs should be
included in any fair eminent domain taking as wall, Arel said.

The city's pursuit of Pennichuck could potentialty kill

already reached with Philadeiphla Suburtan. If that b

Pennichuck price tag and backs away from acquiring
_ themselves to a lawsuit,” Arel said.

“That's something our baard of direstors viould have

ne merger agreement that the company has
appens and then the city balks at the
the company, “then thay could open up

to considar,” he said.
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